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We have reviewed your appl 1cation for recognition of  axexption from Federal
income tax under section 50i{:}{7) of the Internal Revenue Code.

Dear Applicmnt:

The information submitted discloses that you wers incorporated as a Domestic
Business Corporation on wnder thé laws of
. Your stated purposes are to advertise and promote employment of
mmbers for private duty; to assist registered nurses in their obtairment of
private duty cases; to help patients find best qualified nurses; to educate
members in new developments in nursing; to assist hospitals and student nurses
with financial grants or otherhkdjp,and the corporatién shall have unlimited
power to engage in and to do any lawful act concern or all lawful business
for which corporations may be incorporated under the Business
Corporation Law of [JJB, as amende.

Your activities cons’st of maintaining a telephone x‘egistry vhich sevves the ~
general public by informing those citizens who call in respone to telephone
advertisements the names and residences of registered nurses who are available
for cases; securing group Blue Cross and Blue Shield t,bverago for memberss
inviting nurses to attend educational meetings' and occasionally giving do- -
nations to various charities, .

Your sources of income have been dues, Blue Cross andﬂ*'Blue Shield payments,
and money collectsd for bus trips and shows. Your expenses have been for ‘
Blue Ceess and Blue Shield premiums and other miscel_l‘moou- operating expenses,’

Membership is open to all nurses who are registered 1n [ ] _
‘ and who purchase one share of stock in yﬁur corporation.

Saction 501(c)(3) of the Internal Revernue Code providu exemption for corporations,
commmity chests, funds, or foundations, organized and operated exclusively for
religious, charitable, scientific, testing for public safety, literary, or
educational purposes, no part of the net earnings of which inures to the benefit
of any private shareholder or individual, no subst t;al part of the activities

of which is carrying on propaganda, or otherwiu attuhpting, to influence legis-
lation, and which does not participate in, or intetdm in any political campaign
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Section 1.501(c)(3)=1(a)(1) of the Income Tax Regulat;ions rovides in order

to be exempt as an organization described in section; 501(0?(3) an organization
mist be both organized and operated exclusively for one or mora of the purposes
specified in such section, If an organization faila to meet either the organize-
tional test or the operational test, it is not exempt.

Section 1.501(c)(3)-1(b)(1) (1) of the Regulations prdvidea in part, that an
organization is organized exclusively for one or'more exempt purposes only if
its articles of organization limit the purposes of such orgeanization to one or
mors exempt purposes; and do not expressly empower thé organization to engage,
otherwise than as an insubstantial part of its activigin, in activities which
in themselves are not in furtherance of one or more mtampt purposes,

Section 1.501(c)(3)-1(b)(4) of the Regulations providdh in part, an organization
is not organized exclusively for one or more exempt purposes unless its assets
are dedicated to an exempt purpose. An orgmization'a assets will be considered
dedicated to an exempt purpose, if, upon dissolution,‘such assets would, by
reason of a provision in the orgenization's articles', be distributed for one

or more exempt purposes, or to the Federal govommeﬁt,' or to a State or local
government,
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Section 1.501(e)(3)~1(c) (1) of the Regulations provicja that en organirzation

will be regarded as "operated exclusively" for one ot iore exempt purposes only
if it engzages primarily in activities which acco:nplish one or more of such exempt
purposes specified in section 501(c)(3).

Section 1.501(¢)(3)~1(c)(2) of the Regulations px:aviden an organization is not
organized extlusively for one or more exempt putpoaea ;.f its net earnings inure
in whole or in part to the benefit of private shareholdera or individuals.

Section 1.501(c)(3)-1(d)(1)(11) of the Regulations ptqvides than en organization
is not organizeu or operated exclusively for any exenpt purpose set forth in
section 501(c)(3) of the Code unless it serves a publt(: rather than a private
interest. .

Revenue Ruling 61-170y 1961-2 C.B. 112 provides that: qn association composed
of profussional private duty nurses and practical nurpes which supports and
opeates a nurses'sregistry prirarily to afford greatet‘ employment rtunities
for its members is not entitled to exemption under sgction 501(c) (3 (ngzf the
Code. It was determined that the organization was pri ly engaged in the
performance of personal services by operating an emplo t service principally
for the benefit of its members. The Revenue Ruling dlso states that since the
organization's purpose is to engage in a regular busﬁneu of a kind ordinarily
carried on for profit, the organization was not a buﬁ#ess league described in
section S01(c)(6) of the Code.
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Since your Articles of Ineorsszation do not limit i‘ purposes to one Or mOTe
purposes descrided in ssction 501(c)(3) or do not ‘cate your assets to an

exempt purpose, g.m are noi organized exclusively fog‘ono or more purposes described
in saction 501(c)(3) of the Code,

n'

We have deteminad that you ar¢ not engaged in activ:},tiu which accomplish
one or more of the purposes dpecified in section 501(8)(3) of the Code. Pay-
ments of dividends to shareholders as provided in you: Bylaws constitutes inure-
ment of net earnings to individuals. :_

Based on the evidence presented, we have dotermined at you are engaged primarily
in the performance of personal services for the benof "t of your members rather
than the required public benefit.

L

We conclude that you are not orgadized exclusive] Ly £$(*f charitable purposes within
the meading of szection 501(c)(3) of the Internal’Reverme Code and Regulations
thersmmder. Accord do not qualify for exemption from Fedsral income
tax urcer section 301 {(Sr‘olf the Internal Revenue

‘(;

You are required to file Federal income tax rsturns 012:1 Form 1120. Contributions
to you are not deductibde under section 170 of the Code.

You have the right to appeal this determination if you believe that it is
incorrect. To appeal, please refer to the mnclosed Publication 892,

If we do rot hear from you within thirty days from ﬂhq date of this letter,
this determination will have become final. X

Copies of this letter are being forwarded to the appmpriate State officials
as required by section 6104(c) of the Internal Reveniié Code.

If you do not pro.est this proposed detnrmjnatio? id L
be considered by the Internal Revenue Service as . a failuro to exhaust availeble
administrative remedies. Section 7428(b)(2) of" t.he Internal Revenue Code provides,
in part, "A declaratory judgement or decree unde? this section shall not be
issued in smy proceeding unless the Tax Court, the Court of Claims, or the District
Court of the United States for the District of Columbia determines that the organiza-
tion involved has exhausted administrative remedies Wa.ilable to it within the
Internal Revenue Service." i

Sincerely yours,

h

I
District Director
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